v,e :

Yy U
b G RS,
S

ial Plan

HARVEY

19
o
w
=
s
w

1nanc

Long Term

F




Shire of Harvey Long Term Financial Plan

SHIRE OF

HARVEY



Shire of Harvey Long Term Financial Plan

Contents

Executive Summary .........ccooooieiiiiiin 5
OurCouncil eeueeeiiiiiiieee e 6
Our Organisation........ccoeoevvveeeiiiiieeeiieee 7
Our CommuUNIity.....oeeivieeii e 8
Our Strategic Direction............coooceeiiieenn. 10
What is the Long Term Financial Plan? ........... 12
Assumptionsand Risks................ccoooeil. 13
Financial Summary ........ccooooiieeiiiiinein, 17
Forecast Capital Projects............ccooeeieiiinnn.. 24
Forecast Financial Statements...................... 25

Forecast Statement of Comprehensive
INCOME ..ot 26

Acknowledgement of Country

The Shire of Harvey acknowledges the traditional
custodians of the land and their continuing connection
to land, waters and community. We pay our respects
to all members of the Aboriginal communities and
their cultures; and to Elders both past and present.

Forecast Statement of Financial Position......... 27

Forecast Statement of Changes in Equity....... 28

Forecast Statement of Cash Flows................ 29
Forecast Rate Setting Statement .................. 30
Forecast Ratios ..., 31
Risk Management ...........ccooooieiiiiiiinnen. 32
Monitoring and Performance....................... 33

SHIRE OF

HARVEY




Shire of Harvey Long Term Financial Plan

OUR VISION

Together, towards an
even better lifestyle.

We value

Effective stewardship of our environment
and heritage;

A safe community that has a strong
community spirit and sense of belonging;

Effective communication and cooperation;
Strong leaders and fair decisions; and

Our heritage —acknowledging our history
in creating our future.

We are committed to being an inclusive,
enterprising and engaging community that:

Actively works together and respects each other;
Acts with honesty, integrity and fairness; and

Is open-minded, approachable, tolerant and
responsive.
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Executive Summary

Planning for a Sustainable Future

The Shire of Harvey is planning for a positive and
sustainable future. The Shire seeks to maintain,
and where possible, improve service levels into
the future while maintaining a healthy financial
position.

Assumptions

The plan has been prepared based on the
following broad assumptions:

* The ratepayer growth is forecast to increase by
1.2% per annum;

e Consumer Price Index (CPI) annual increases of
3.1% in 2024-2025, 2.8% in 2025-2026 and
2026-2027 and 2.5% in subsequent years;

* The Shire will maintain its current service levels
and, where financially prudent, increase
services;

The level of grants and contributions for capital
projects and operations will remain relatively
stable over the term; and

* The Local and State economy will remain stable.

Assets are expected to be adequately maintained
and continue to provide existing levels of service.

Financial Summary
Operations

The plan predicts a positive net result from
operations for the term of the plan.

Rates

Rates revenue for year one (2024-2025) is
forecast to be $30.5M, which includes a 7.0% rate
increase.

Rate revenue for year two (2025-2026) is forecast
to increase by 8% which includes ratepayer growth
of 1.2%, a CPl increase of 2.8% and a rate increase
of 4%.

In subsequent years, rates revenue is forecast
toincrease by 5.7% to 7.2% per annum. These
increases include 1.2% per annum ratepayer
growth, a rate increase of 2% to 3.2% per annum,
and a CPlincrease of 2.8% to 2.5% annually.

Grants

Grants and contributions for operations are
expected to be $5.6M in year one, with a CP!
increase of 3.1% in year one, and 2.8% to 2.5%
going forward. Capital grants, subsidies and
contributions are forecast to be $14.2M in year
one, $29.1Min year two, $4.9M in year three,
$5.6M in year four, $5.7M in year five, then
remaining constant thereafter with a CPl increase
of 2.5% perannum.

Financing

Council utilises cash backed reserves to assist in
the funding of programmed major works.

Council plans to utilise significant borrowings for
major building works in years one, two, three and
four of the plan.

Strategic Financial Issues

The Shire has responsibility for the maintenance of
a large asset base including a significant part of the
District’s road network. To assist with this task the
Shire receives external grants from the Federal and
State Government. Without this external source

of revenue the Shire would be faced with the
prospect of a substantial rate increase to maintain
its current service levels.

Major Projects

Capital works are based on the Shire’s capital
works program. Expenditure is escalated over the
life of the plan with an emphasis upon the renewal
and upgrade of Shire roads, paths, drainage,
buildings and parks.

Significant projects included in the Plan are the
Leschenault Leisure Centre Expansion Project,
Harvey Community Precinct, Brunswick River
Cottages - Stage 3, Ovals 7/ and 8 - Leschenault
Recreation Park, and the Stanley Road Waste
Facility Capital Works.

&O SHIRE OF
HARVEY



Shire of Harvey Long Term Financial Plan
6

Our Council
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Our Organisation

CEO

Advocacy Communications and
Governance and Public Relations
Strategy Special Projects
Council Support Civic Ceremonies

Annie Riordan

‘ Dean Winter ‘ Suzie Haselhurst ‘ Simon Hall ‘ Rick Lotznicker

Director Director Director Director
Corporate Services Community and Lifestyle  Sustainable Development  Infrastructure Services
Finance Community Environmental Health Engineering
Rates Development Services Design and
Customer Services Libraries Building Services Development
Information Leisure and Recreation Planning Services Parks
Management Aquatic Services Environment Rangers
Information Technology Economic Development  Waste

Tourism Emergency Services
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Our Community

To adequately plan, the Shire must understand its current
population demographics and anticipated population growth.
Other factors that need to be considered include economic
fluctuations and environmental trends, as well as social and
community needs.

Social

1,735 km? ‘ 42 km @ 140 km
Total area =.  Coastline Distance from Perth

000 2.9%" 39°
_O_ Aboriginal and Torres Median Age
Straight Islanders
30,790
Estimate of people ,"— N 24%" (9 511788*
living in the '\\ /2t Residents born /E? Median weekly
Shire of Harvey SS=T overseas household income
16 4 2 2
Nelglele]S Libraries Leisure and Swimming Pools

Recreation Centres

D
B )
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44% 11,868" 63%
Households have e Residential kerbside

A Dwellings
a mortgage J 2 waste diverted
from landfill
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Economic

Local businesses Local jobs

Unemployment rate

Top Employing Industries

Output South West output

Value of exports South West exports

Contributor to regional
output after Bunbury, Busselton
and Collie

Median housing value

Sources

* ABS Census 2021+ .idcommunity / REMPLAN

Rates income from 13,165
rateable properties (2023)
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Our Strategic Direction

The Shire of Harvey'’s Strategic Community It is our plan for the future, and will guide Council
Plan 2021 - 2031 is the highest level strategic decision making in the short to medium term to
planning document that describes the ensure that all services, major projects and activities
community’s vision and aspirational goals (shown  contained in the Corporate Business Plan are
below). strategically aligned.

Diversified Economy
A diversified and thriving economy that offers a wide range of
business and work opportunities as well as consumer choice.

Connected Communities
A safe, accessible and connected community where everyone has
the opportunity to contribute and belong.

Protected Natural Environment
A natural environment that is highly valued, protected and enjoyed.

Sustainable Built Environment
A liveable, sustainable and well-designed built environment that is
accessible to all.

Effective Civic Leadership
A representative leadership that is future thinking, transparent
and accountable.
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What is the Long Term
Financial Plan?

The Long Term Financial Plan is a 10-year rolling and long term community priorities. It is also
plan that the Shire of Harvey will use to inform an indicator of the Shire’s long term financial
the Corporate Business Plan in the activation of sustainability and allows early identification of
priorities in the Strategic Community Plan 2021-  financial issues and their longer term impacts.
2031. This document highlights linkages between
The Long Term Financial Plan will enable the specific plans and strategies and enhances the
Shire to set priorities, based on their resourcing transparency and accountability of Council to the
capabilities, for the delivery of short, medium community.
Community
‘/@/T Engagement
il
Long Term

Financial Plan 4 >

< 8R4 e

Asset Info rm ation Workforce
Management Strat . Plan
Plan rategies
wls
o
Q %
Information Service
Technology Plans
Plan

OUTPUTS
Measurement > @/ Plan Monitoring &

& Reporting Annual Reporting
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Financial Summary
Workforce Planning
The Shire currently employs approximately 190 out in the Strategic Community Plan, as included

Full Time Equivalent (FTE) employees to deliver a in the Long Term Financial Plan.

range of services and projects to the community,
and to maintain existing assets.

The Shire has developed a Workforce and
Diversity Plan that sets out the level of human
resources required to achieve the strategies set

Change in Employee Costs

Employee costs are forecast to increase over the
life of the plan in line with forecast inflation and
growth.

Graph 1 - Forecast Total Employee Costs
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Operations

The graph below plots the operating revenues
and expenses over the periods as columns and the
net result (revenue less expenses excluding asset
revaluation changes) as a line.

After a spike in year one and two due to forecast

Graph 2 - Forecast Revenue, Expenses and Net Result

$100,000,000
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capital works grants, and a drop in year three,
Council expects the net result to remain positive
and increasing over the remaining life of the
plan. Revenue is forecast to increase, relative to
expenses, over the life of the plan.
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Rates Revenue
A 7.0% rate increase is forecast for year one, as increase of 2.8% to 2.5% annuall and ratepayer
well as 1.2% ratepayer growth. In year two 8% growth of 1.2% per annum over the life of the plan.
overall rate increase is forecast, followed by a Rates are expected to generate $30.5M in year
5.7% to 7.2% forecast increase annually over one increasing to $59.9M in year ten.
the remaining life of the plan. This includes a CPI
Operating Grants
Grants and contributions for operating purposes Western Australia and the allocation methodology
are planned to remain steady for the life of the adopted by the WA Local Government Grants
plan. Grants are expected to grow from $5.6M in Commission.

year one to $7.8M in year ten. Grants are subject
to the amount of Federal funds allocated to

Graph 3 - Forecast Revenue
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Expenses Proportions

The graph below shows the change in the
proportion of operating expenditure items over
the term of the plan.

Employee costs are forecast to increase in line with
Wage Price Index for Western Australia and the
Workforce Plan.

Materials and Contracts are expected to increase
in line with projected annual inflation and growth.

Interest expense is forecast to increase in the first

Graph 4 - Forecast Operating Expenditure

20

four years due to the borrowings for capital works
projects, then decrease throughout the life of the
plan as the loan liability reduces.

Employee and materials and contracts costs
remain the dominant operating expenditure
compondents, making up 38% and 35% of the
operating expenses respectively.
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Asset Management Planning

The Shire of Harvey has developed an asset
management plan for the following asset classes:
* Transport Infrastructure;

* Drainage Infrastructure;

* Buildings, Structures and Reserves; and

* Plantand Equipment.

Table 1- Forecast Asset Expenditure for Year One

Total

Asset Class Expenditure
Roads $6.8m
Footpaths and Cycleways $0.7m
Drainage $0.4m
Parks, Gardens & Grounds $3.3m
Other Infrastructure $4.2m
Bridges $2.4m
Buildings $18.9m
Plant and Equipment $2.0m

Total $38.2m

Capital Works

The majority of the capital expenditure during the
forecast period, apart from the Leschenault Leisure
Centre Expansion Project, Harvey Community
Precinct, Brunswick River Cottages - Stage 3,
Ovals 7 and 8 - Leschenault Recreation Park, and
the Stanley Road Waste Facility Capital Works, is
expended on roads infrastructure.

Graph 6 - Total Capital Works Expenditure 2024-2025

6%

21

The plans set service standards for assets, and
contain work schedules applying financial
resources to the renewal of assets over the next
ten years.

These renewal schedules inform the Shire’s Long
Term Financial Plan and Corporate Business Plan
and are used as a basis for forecasting capital
expenditure.

Graph 5 - Upgrades and Renewals for Year One

34% g -

66%

M Renewals

O Upgrade /New

This proportion of expenditure demonstrates the
clear priority the Shire has for maintaining its most
substantial assets, the road asset network. Over
the first year Council will spend $38.2M on assets,
with $6.8M of this being on Roads. The table
above details the forecast capital expenditure on
each class of assets in year one of the plan.

M Buildings
H Roads
42% M Drainage
M Parks, Gardens & Grounds
M Footpaths and Cycleways
M Bridges
M Other Infrastructure

M Plant and Equipment
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Capital Expenditure and Grants

Assets

Asset renewal, expansion, upgrade and new
assets are as per the Shire’s Forward Capital Works
Plan forecasts.

Assets are funded from a mix of capital grants,
borrowings and reserves. These projects are
represented in ‘Graph 7’ below. The increase

in borrowings and expenditure in year one, two
and three is largely due to the Leschenault Leisure

Graph 7 - Forecast Capital Expenditure

$50,000,000

22

Centre Expansion Project, Harvey Community
Precinct, Brunswick River Cottages - Stage 3,
Ovals 7 and 8 - Leschenault Recreation Park, and
the Stanley Road Waste Facility Capital Works
projects.

Capital Grants

Grants and contributions for specific capital
projects are expected to remain in line with
forecasts from the Forward Capital Works Plan.
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Financing

In general, the finances of the Shire are expected
to improve over the term with a reduction in the
level of borrowings outstanding, after an initial
increase in years one to four for new loans.

In year four reserves drop due to an increase
in reserve use to fund capital works projects,
but overall increase over the life of the plan, as
represented in ‘Graph 8" below.

Borrowings

The principal outstanding on borrowings is
increasing in years one to four, then reducing over

Graph 8 - Forecast Capital Expenditure
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the life of the plan.

No new borrowings have been specifically
identified beyond year four. This provides the
Shire with increasing capacity to borrow in
response to unplanned events or urgent issues
over the life of the plan.

Cash Reserves

The balance of cash reserves is forecast to increase
over the life of the plan, and provides capacity to
meet future capital asset renewal or unforeseen
requirements.
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Forecast Capital Projects

Capital Projects

The table below from the Shire of Harvey Forwards Capital Works Plan 2024-2029 summarises forecast
planned capital projects.

OVERVIEW Actual Capital Wo ks Planming

Year 0 2 Year3 Yeard Years Year 1-5

2023-24 2025-2 2026-27 2027-28 202529 Total
g - 4 3 3 % 3

Capital Expenditure Program

Buldings {8.078,341) (14,570,502 ) {2,530,683) {1,635,000) {1.280,000) 11.320,000) {21,336,185)
Significant Projecis (51.677,063) (7.750,000) {31, 500,000) {4,000,000) {11,000,000) {54,250,000)
Roads {5.748,807) {6,851,436) {4, 422.403) {4.301.418) {3,990, 416) 14,422 . 418) {23,988,08T)
D raiinaagge {190,000} {433, 750) {239,000} {184,000} {184,000} {3886 ,000) {1,408, 750)
Paiks, Gadens & Grounds {1,286, 240) {3,265,740) {2, 430,000) {1,105,000) {1,400,000) {800,000 (9,000, 740)
Fadipalhs and Cycleways {458, 760) (731.260) (470,000) {490,000) (505,000) {505,000) {2.701.260)
Bridges {1,309, 752) {2,425,0{‘5) {1,394 ,000) {100,000} {100,000} {100,000) {4,119,000)
Oither Infrasiruciune {4,424, 362) {4,175,012) {2,930,000) {1,500,000) {435,000) {3.255,000) (12.285,012)
Plant and Equipment (2,396, 500) (2,055, 400) (1.261,400) {1,262 700) {658, 200) {1,168,400) {6,384 ,100)
Total Capital Worke program {a) [ 7E, 570, 325) {42, 238,100} (47, 177, 488)} (14,578,118} ¢ {13.552. 616} ] {11,338.8186): {135,481,134):
Representad by:
Renawal of Assels {31,737, 740) {27.682,028) {11,005, 4887 (B, 237,829) {17,548, 129) (B, 261,329) (T2, 732, 801)
HNeow Sondce Assels {25,082, 185) {8, B30,272) {28, 610,000} {1,900,000) {950,000} {685,000} {40,975,272)
Aszel Expansions {10,759, 000) (2,350,000) {4, D00, 000) (4,100,000} {300, 000) - {(10.750,000)
Aszel Upgrades (8,892, 000) {3,373,800) (3,562,000) {340, 487) (756,487 {2,900, 487) (11,023,261
Total Capital Work & Program (b) | {7E.570,325) (42,238, 100); (47,177 ,486): (14,578,116} (1‘5.552516” {11,936,8716); {135,4817,1348:

Capital Funding

B uildings 8,079,341 14,570,502 2,530,683 1.635,000 1,280,000 1,320,000 21,336,185
Significanl Projecis 51,677,083 7,750,000 31,500,000 4,000,000 11,000, 000 54,250,000
Roads 5,748,807 6,851,438 4,422 403 4,301,416 3,990,416 4,422 416 23,988,087
D rasinaage 1840, 000 433,750 239,000 184,000 184,000 366,000 1,406,750
FParks, Gardens & Grounds 1,286,240 3,265,740 2,430,000 1,105,000 1,400,000 &00,000 9,000,740
Foolpaths and Cycle ways 458, 760 731,260 470,000 480,000 505,000 505,000 2,701,260
B ridges 1,309,752 2,425,000 1,304,000 100,000 100,000 100,000 4,119,000
Olther Infrasiruciune 4,424, 362 4,175,012 2,830,000 1.500,000 435,000 3,255,000 12,285,012
Plant and Egquipment 2,396, 500 2,033,400 1,261,400 1,262,700 E58, 200 1,168,400 6,384 100
Total Capital Funding (o)} TE,570,525 42, 236,100 : A7, 177,488 14,578,116 ; 18,552,616 | 11,935,816 ¢ 135,461,134

Funding Sourcea:

Genenmal Revenue 4,940, 830 7,243,785 7,580,175 &,808,000 5,872,000 5.396.000 32,909,861
Camied Forward General Rewnue 1,339,967 1,806,432 240,000 - - 2,136,432
Tolal Geneml Revenue 6,280, 787 9,140,218 T.8530.175 6,808,000 5,872,000 5,396,000 35,046,383
Resernes Lidisation 13,227,684 11,848,322 5,203,568 1,982 700 E58, 200 3,168,400 22,751,188
Capital Conbribuiions 3,491,340 1,077,340 90,000 150,000 1,317,340
Capital Granis 34,336, 539 13,170,220 27,463,745 3, TET 416 4,872 418 3,372,418 52,666,213
B omowings 18,234, 585 7,200,000 6,500,000 2,000,000 8,000,000 - 23,700,000
Other Sources - - - - =

Total Capital Funding {d) | TE.570. 925 42,238,100 : AT, 177486 | 14,578,118 13,552,616 | 11,938,818 : 135,481,134 |

Under Funding =
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Forecast Financial

The following forecast financial statements have
been prepared and are included at the end of
the Plan. These forecast statements have been
prepared within a framework which accords with
the Australian Accounting Standards.

Statements of Comprehensive Income

Often referred to as the operating statement,

it shows the revenues and expenses over the
periods classified by Nature or Type to disclose a
net result.

Statement of Financial Position

More commonly referred to as the Balance Sheet,
this statement discloses the forecast changes in
the balance of assets and liability accounts over
the periods.

Statement of Changes in Equity

This statement discloses the changes in equity
over the forecast period. It shows the impact of
operations on net assets and the movement in
cash backed and revaluation reserves.

Statement of Cash flows

Represents the forecast cash inflows and outflows
and discloses the changes to the balance of cash
over the period.

Rate Setting Statement

Details budgeted expenditure and revenue, and
shows how much rate revenue is required to cover
the budget deficit.

Forecast Ratios

The forecast ratios required by the regulations
and discussed earlier under monitoring and
performance.
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Risk Management
Itis the Shire’s intention to achieve best practice in the management of all risks that may affect
the Shire, its customers, people, assets, functions, objectives or members of the public. The
Risk Management Policy the Shire operates under is aligned with AS/NZS ISO 31000:2018 Risk
Management and has the following objectives:
Optimise the achievement of our vision, values, The Risk Management Framework provides an
strategies, goals and objectives; overview and approach for the Shire of Harvey
Provide transparent and formal oversight of the for the designing, identification, implementation,
risk and control environment to enable effective assessment, reporting and monitoring of risks for
decision making; the continual improvement of risk management

processes and procedures throughout the
organisation.

Enhance risk versus return within our risk

appetite;
mitigate risk; Regulations 1996 requires that a CEO review

the local government’s systems and procedures
in relation to risk management, internal control
and legislative compliance. The review is to be
reported to the Shire’s Audit Committee every
three years.

Achieve effective corporate governance and
adherence to relevant statutory, regulatory and
compliance obligations;

Enhance organisational resilience; and

|dentify and provide for the continuity of
critical operations.

The Shire has a comprehensive Risk Management
Framework that contains its Risk Management
Policy and Procedures.

The Shire of Harvey’s Risk Management
Framework is available on its website
www.harvey.wa.gov.au
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Performance

Monitoring

The Long Term Financial Plan will be subject to
an annual review to take into account changing
circumstances.

Monitoring of the Shire’s financial rigidity and
financial position is undertaken by preparing and
monitoring various ratios.

Performance Assessment

A series of performance indicators in the form of
financial ratios are utilised to assess the financial
performance of the Shire.

To maintain comparability across the Industry
these ratios and their respective target ranges
have been derived from the Department of Local
Government’'s Model Long Term Financial Plan

and Regulation 50 of Local Government (Financial
Management) Regulation 1996.

Graphs of these financial ratios are presented

in this plan together with the formula used to
calculate the ratio, a brief description of what the
ratio indicates and an assessment of the impact of
the ratio on the Shire’s future.

Ratio Targets

The Department of Local Government Advisory
Standard provides target levels for each of the
ratios. These target levels are represented on the
ratio graphs as an orange and a green line. The
orange line represents the level at which a "basic
standard” is met, whilst the green line represents
the level at which an ‘advanced standard’ is met.

\C
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Current Ratio

current assets minus restricted assets
current liabilities minus liabilities associated with restricted assets

Indication: A measure of the Shire’s immediate liquidity and the capacity to meet short term financial
obligations from unrestricted current assets.

Commentary: The current ratio remains above the advanced level for the life of the plan.

Graph 9 - Forecast Current Ratio
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Operating Surplus Ratio

operating revenue minus operating expense
own source operating revenue

Indication: A measure of the extent to which own source revenues raised cover operational expenses.

Commentary: While the ratio is slightly below the basic target throughout the first eight years of the plan
due to variables such as contribution of BHRC, after effect of Covid 19 and increased interest payments on
borrowings, high maintenance cost of Non-Current Assests the trend is improving over the life of the plan
and achieves the basic target rating of 0.01 by year eight and contrinues to improve annually thereafter,
eventually exceeding the advanced target.

Graph 10 - Forecast Operating Surplus Ratio

0.20

015

0.10

0.05

W N N Y =

-0.05 -

-0.10 -

-0.15

020 -

-0.25

SHIRE OF

HARVEY




Shire of Harvey Long Term Financial Plan

35

Own Source Revenue Coverage Ratio

ow source operating revenue
operating expense

Indication: A measure of the extent of the Shire’s ability to cover costs using only discretionary revenue.

Commentary: The ratio is above the acceptable basic range and improving over time to exceed the
advanced target, indicating the capacity to continue to operate in the event of a sudden loss of grant or

other revenue.
o)’b ?)v

«; v oy
o) & %
> Y o

Graph 11 - Forecast Own Source Revenue Coverage Ratio
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Debt Service Coverage Ratio

annual operating surplus before interest and depreciation
principal and interest

Indication: A measure of the extent of the Shire’s capacity to generate sufficient cash to cover debt
payments.

Commentary: The advanced target of 5.0 is exceeded in majority of the plan. The downwards curve is
due to forecast new loans in years one to four. The ratio then inclines annually as existing borrowings are
paid offand no new loans are undertaken.

Graph 12 - Forecast Debt Service Coverage Ratio
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Asset Consumption Ratio

depreciated replacement cost of assets
current replacement cost of depreciable asset

Indication: A measure of the extent to which assets managed by the Shire are being replaced as they
reach the end of their useful lives.

Commentary: The Shire continues to acquire significant new assets, either gifted from subdivision or
purchases with the assistance of grants. Whilst the ratio is above the advanced target range for the life of
the plan, itis recognised that it the Shire is spending enough resources to maintain its asset base over the
life of the assets.

Graph 13 - Forecast Asset Consumption Ratio
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Asset Sustainability Ratio

capital renewal and replacement expenditure
depreciation expense

Indication: A measure of the aged condition of the Shire’s physical assets.

Commentary: The ratio meets the advanced target through the majority of the plan, only decreasing
below the basic target in the second year. This identifies that asset renewal relative to depreciation
expense may be less than required. However, from the third year onwards the ratio meets the advanced
target, recognising that the Shire is spending enough resources for replacing the assets as they reach the
end of their useful life.

Graph 14 - Forecast Asset Sustainability Ratio
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Asset Renewal Funding Ratio

NPV of planned capital renewals over 10 years
NPV of required capital expenditure over 10 years

Indication: The Shire's financial capacity to fund asset renewal to support existing service levels. (This
ratio is based on the ten years forecast expenditure).

Commentary: The ratio exceeds the advance target and is increasing over the life of the plan. Forecast
asset renewal requirements are currently being met 100% with renewal funding. There is no asset renewal
funding shortfall for the life of this plan.

Graph 15 - Forecast Asset Renewal Funding Ratio
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102 Uduc Road, Harvey WA 6220
PO Box 500, Harvey WA 6220

Australind Office
/ Mulgara Street, Australind WA 6233

T: (08) 9729 0300 « F: (08) 9729 2053
E: shire@harvey.wa.gov.au

harvey.wa.gov.au
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